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Chairman and Chief
Executive Officer's Report
Dear Shareholder,
On behalf of the Board of Directors of Future Mobility Solutions (FMS), we are pleased to present
this annual report for the year ended 31 March 2018.
The last year has been an exciting one, with acquisitions and investments dominating the
landscape. FMS was previously a holding company with sales generated under one brand
(Sealegs), it now sells under multiple brands, delivering on its strategy to become a multi-brand
player on the world stage. The desired platform for further growth for the Sealegs business is
also being realised.

The Directors are delighted with the Group's new brands, and anticipate that their already strong
customer base will continue to expand and deepen. The forward order books now provide
more certainty over the Group’s future revenue streams with the greater mix of professional,
governmental and military customers offsetting the predominantly recreational customers of
Sealegs. Equally, as envisaged at the time of the acquisitions, these new customers substantially
enhance the opportunity for Sealegs to expand the distribution of its products beyond its
traditional markets.
Transformation of the scale undertaken by the Group does create comparability issues in the
financial statements in this year and the next. The current year captures the post-acquisition
results of the new subsidiaries, a significant step-change, while the comparative year captures
only the results of the original business. Next year will capture the full year effects of the newly
acquired companies while its comparative year will only include the post-acquisition effects.
Transformation also comes at a cost in the short-term with the benefits being realised in the
future.
The results and highlights for the year ended 31 March 2018 were as follows:

•	Turnover NZ$30.3m, an increase of NZ$12.6m or 71% over the prior comparative year
of NZ$17.7m

•	If new subsidiaries had been acquired from the start of the financial year reported
turnover would have been NZ$47.8 m.
The first acquisition was a 70% interest in Sillinger S.A.S
completed in August-17. The Sillinger Shark brand has been a
force for over 50 years. More recently it developed its Rafale®
brand. The Rafale® branded products were specifically
designed to meet the exacting demands of Navy Seals and
other Special Forces customers. The recently agreed supply
agreement with the Government of Egypt is the most recent
endorsement of Sillinger’s product suite and expertise.

• Gross Margin lifted from NZ$6.0m to NZ$8.7m, an increase of 45%
•	EBITDA1 of NZ$0.4m was a decrease from the NZ$1.3m reported in the prior
comparative year

•	A net loss after tax of NZ$2.4m was recognised compared to a NZ$0.6m profit after
tax in the prior comparative year

Sealegs Europe SAS was acquired in September-17. This
gives Sealegs greater control over the sale of Sealegs craft
in continental Europe, Africa and various other countries and
territories in the Indian Ocean. It ensures that Sealegs has full
control of its markets in those areas rather than relying on
a dealer for a portion of its selling activities and minimises
integration risk with Sillinger ensuring consistency in its
marketing, sales and pricing activities.
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The third acquisition completed during the year was Lancer
Industries Limited in October-17. Lancer commenced
operations in 1971 and are Hypalon and inflatable engineers.
Hypalon tubes are a component of the Sealegs product, and
one that has historically been outsourced by Sealegs. Adding
this expertise to the New Zealand based group provides
opportunities for manufacturing efficiencies and cost savings.
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Finally, Willard Marine Incorporated was acquired in
February-18. Willard was founded in 1957 and is headquartered
in Anaheim, California, and has an additional facility in Virginia
Beach, Virginia. It has built a long-term relationship with the
US Navy and Coastguard and sells to other major-market law
enforcement agencies in the US and internationally.
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EBITDA = Earnings before Interest, Tax, Depreciation, Amortisation and Other Items.
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Chairman and Chief
Executive Officer's Report

Directors’ Statement
of Responsibility

– continued
Gross margin as a percentage of sales was 28.5% in the current year which compared to 33.8%
in the prior comparative year. Going forward there is an expectation that this percentage will
continue to adjust as anticipated improvements in manufacturing efficiency take effect and the
full year effects of the new subsidiaries are recognised.
Total operating expenses and other income increased to NZ$8.2m from NZ$4.7m in the prior
year. Of this increase NZ$1.6m related to marketing and distribution costs associated with
increased turnover, NZ$1.1m of which related to new subsidiaries. Administration and other
expenses increased by NZ$2.0m, with NZ$1.7m being contributed by the new subsidiaries. Head
office costs increased in response to the change in the scale of the group. Going forward it’s
anticipated that cost efficiencies identified through the integration activities will be realised.
Other items that contributed to the net loss after tax of NZ$2.4m included the costs of acquisition
NZ$0.2m and the cost of litigation associated with Sealegs’ High Court action over the alleged
infringement of its intellectual property NZ$1.0m. The protection of Sealegs’ intellectual property
is considered to be a vital investment in its business.
Despite this result, the Directors remain confident that the Group’s growth strategy, and the
investment that is being made now for the future of the business will prove rewarding over
time. They also continue to examine and implement the synergies and cost rationalisation of the
enlarged Group and consider further opportunities for non-organic expansion.

The Directors are responsible for ensuring that the financial statements give a true and fair view
of the financial position of the Group as at 31 March 2018 and their financial performance and
cash flows for the year ended on that date.
The Directors consider that the financial statements of the Group have been prepared using
appropriate accounting policies, consistently applied and supported by reasonable judgements
and estimates and all relevant financial reporting and accounting standards have been followed.
The Directors believe that proper accounting records have been kept which enable, with
reasonable accuracy, the determination of the financial position of the Group and facilitate
compliance of the financial statements with the Financial Markets Conduct Act 2013.
The Directors consider they have taken adequate steps to safeguard the assets of the Group
and to prevent and detect fraud and other irregularities.
The Directors have pleasure in presenting the financial statements of Future Mobility Solutions
Limited, set out on pages 12 to 53, for the year ended 31 March 2018.
The financial statements presented on the following pages were authorised for issue on
15 June 2018.
For and on behalf of the Board

We would like to take this opportunity to thank the members of the Board, the employees,
customers, shareholders and commercial partners for their continued support and commitment
to the success of the company.

Eric Series
Chairman

Mark Broadley
Director and Chief Executive Officer
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Christopher Weir
Director

Mark Broadley
Director
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Audit Report

Audit Report
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Consolidated Statement
of Comprehensive Income

Consolidated Statement
of Financial Position

For the year ended 31 March 2018

As at 31 March 2018

Note

Sales of goods
Rendering of services
Revenue from customers

2, 16

Cost of sales and other direct costs

Year ended
31 March 2018

Year ended
31 March 2017

$ '000s

$ '000s

29,433.4

1 6,739.5

9 1 6.4

967.0

30,349.8

17,706.5

(2 1,689.8)

(1 1,7 1 7.7)

Gross margin

8,660.0

5,988.8

Other income

1 66.2

26.6

Marketing and distribution costs

(2,654.4)

(1,054.3)

(143.9)

(7 1.4)

Administrative and other expenses

(5,589.9)

(3,580.1 )

Total operating expenses and other income

(8,222.0)

(4,679.2)

Research and development costs

Earnings before interest, tax, depreciation, amortisation and other items

438.0

1,309.6

Note

4

(1,422.7)

Litigation fees, acquisition costs and listing costs

5

(1,263.8)

–

Net finance (cost) / income

7

(234.6)

9.4

(2,483.1)

627.8

Profit / (loss) before tax
Tax credit

8

Profit / (loss) after tax
Movement in foreign currency translation reserve
Total comprehensive income / (loss) for the period

63.9

(691.2)

–

(2,419.2)

627.8

(1 38.8)

20.7

(2,558.0)

648.5

As at
31 March 2017

$ '000s

$ '000s

ASSETS
Current assets
Cash and cash equivalents

10

1,567.0

Trade and other receivables

11

3,033.2

9 1 7.0

Inventories

12

9,8 1 4.3

5,0 1 7.7

Contract assets in progress

13

2,7 1 4.4

–

1,897.6

88.4

19,026.5

9,259.1

Prepayments and other financial assets
Total current assets

3,236.0

Non-current assets
Property, plant and equipment

14

5,484.3

882.4

Intangible assets

15

1 5,595.1

2,090.4

952.8

75.0

22,032.2

3,047.8

41,058.7

12,306.9

1 2,794.1

1,998.1
–

Other non-current financial assets
Total non-current assets

16

TOTAL ASSETS
Depreciation, amortisation and impairment

As at
31 March 2018

LIABILITIES
Current liabilities
Trade and other payables

18

Interest bearing loans and borrowings

17

2,036.8

Contract liabilities in progress

13

4,498.1

–

Deferred revenue

19

3,004.3

778.2

Current tax liabilities

8

Warranty provisions

20

Total current liabilities

-

–

78 1 .4

1 32.0

23,1 14.7

2,908.3

Non-current liabilities
Interest bearing loans and borrowings

17

2,280.6

–

Other payables

18

3,079.9

–

Deferred tax liabilities

8

2,80 1.9

–

8,1 62.4

–

31,277.1

2,908.3

9,781.6

9,398.6

58,490.5

56,602.4

-

2 1 0.0

Profit / (loss) after tax attributable to:
Owners of the parent

(2,478.8)

Non-controlling interests

59.6

Profit / (loss) after tax

(2,419.2)

627.8
–

Total non-current liabilities
TOTAL LIABILITIES

627.8
NET ASSETS

Total comprehensive income / (loss) attributable to:

EQUITY

Owners of the parent

(2,6 1 7.6)

Non-controlling interests

59.6

Total comprehensive income / (loss)
Basic earnings / (deficit) per share (cents)

9

Diluted earnings / (deficit) per share (cents)

9

The accompanying notes form an integral part of these consolidated financial statements.

12

648.5
–

Contributed equity

21

Share based payment reserve
Accumulated deficit

(49,864.0)

(47,385.2)

(1 67.4)

(28.6)

(2,558.0)

648.5

(1.74)

0.47

Owners of the parent

8,459.1

9,398.6

0.46

Non-controlling interests

1,322.5

–

TOTAL EQUITY

9,781.6

9,398.6

(1.74)

Foreign currency translation reserve

The accompanying notes form an integral part of these consolidated financial statements.

13

Consolidated Statements
of Changes in Equity
For the year ended 31 March 2018

Attributable

Note

As at 1 April 2016

to owners of the parent

Contributed
equity

Share based
payment reserve

Accumulated
deficit

Foreign currency
translation reserve

$ ’000s

$ ’000s

$ ’000s

$ ’000s

–

Profit for the year to 31 March 2017, net of tax

–

–

627.8

Other comprehensive profit for the year, net of tax

–

–

–

Total comprehensive income for the year, net of tax

–

–

627.8

20.7

1 70.0

–

–

–

2 10.0

–

56,602.4

210.0

(47,385.2)

Loss for the year to 31 March 2018, net of tax

–

–

(2,478.8)

Other comprehensive loss for the year, net of tax

–

–

Total comprehensive loss for the year, net of tax

–

–

Share based payment for the year
As at 31 March 2017

Shares issued

21

1,888.1

Share based payment for the year

23

–

Non–controlling interest arising on acquisition of subsidiaries

1 a)

–
58,490.5

–

As at 31 March 2018

14
14

(420.0)

–
(2,478.8)

Non–controlling
interests

Total equity

$ ’000s

$ ’000s

$ ’000s

56,432.4

Shares issued

(48,013.0)

Total

(49.3)

8,370.1

–

8,370.1

–

627.8

–

627.8

20.7

20.7

–

20.7

648.5

–

648.5

–

1 70.0

–

1 70.0

–

21 0.0

–

21 0.0

9,398.6

–

9,398.6

(28.6)
–

(2,478.8)

59.6

(2,4 1 9.2)

(138.8)

(1 38.8)

–

(1 38.8)

(138.8)

(2,61 7.6)

59.6

(2,558.0)

–

–

1,468.1

210.0

–

–

21 0.0

–

2 10.0

–

–

–

–

1,262.9

1,262.9

8,459.1

1,322.5

9,781.6

(49,864.0)

(167.4)

–

15

1,468.1
The accompanying
notes form an
integral part of
these consolidated
financial statements.

Consolidated Statements of Cash Flows

Consolidated Statements of Cash Flows

For the year ended 31 March 2018

For the year ended 31 March 2018

Year ended
31 March 2018

Year ended
31 March 2017

$ ’000s

$ ’000s

Note

Year ended
31 March 2018

Year ended
31 March 2017

$ ’000s

$ ’000s

Reconciliation of reported net profit / (loss)
with cash flows from operating activities

Cash flows from operating activities
Receipts from customers
Interest received
Litigation costs - intellectual property protection

30,754.5

1 7,6 1 9.9

1 2.2

9.5

(1 ,02 1 .0)

Payments to suppliers and employees

(29,624.6)

Net cash flows from operating activities

1 2 1.1

1,507.1

25.2

2 1 .4

Purchase of property, plant and equipment

(776.5)

(3 1 .6)

Payments for intangible assets

(1 07.0)

(6 1 .7)

Payments for acquisition of subsidiary, net of cash acquired - Willard

(1,504.4)

-

Payments for acquisition of subsidiary, net of cash acquired - Sillinger

(844.5)

-

Payments for acquisition of subsidiary, net of cash acquired - Lancer

(274.7)

-

Acquisition costs

(1 92.0)

-

Net cash flows used in investing activities

(3,673.9)

(7 1.9)

2,932.0

Repayments of borrowings
Principal repayments for finance lease obligations
Interest paid
Net cash flows from financing activities
Net (decrease) / increase in cash and cash equivalents

-

(55 1 . 1 )

-

(76. 1 )

-

(1 34.5)

-

2,1 70.3

Depreciation, amortisation and impairment

14, 15

1,422.7

69 1.2

Loss on disposal of property, plant and equipment

3

9.4

1 2.3

Share based payment expense

23

2 1 0.0

2 1 0.0

Interest expense classified as a financing cash flow

1 34.5

-

Acquisition costs classified as investing cash flow

1 92.0

-

Net loss on foreign exchange

2 1 2.5

46.0

Other items

104.3

1 32.6

2,285.4

1,092. 1

Increase / (decrease) in other current liabilities excluding borrowings

2,605.9

(968.2)

(Increase) / decrease in receivables

(1,077.7)

403.7

Net movement in working capital:

Decrease in inventories

341 .7

(Increase) / decrease in prepayments and other current assets

Net cash flows from operating activities

1,435.2

Cash and cash equivalents at the beginning of the year

3,236.0

1,787.3

Net (decrease) / increase in cash and cash equivalents

(1,382.5)

1,435.2

Effect of changes in exchange rates

(286.5)

1 3.5

Cash and cash equivalents at the end of the year

1,567.0

(348.8)

1 1 9.0

1 21.1

Movement in cash and cash equivalents

3,236.0

The accompanying notes form an integral part of these consolidated financial statements.
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232.7

(1,266.2)
254.9

-

(1,382.5)

16

627.8

Adjustments for:

Increase in contract assets

Cash flows from financing activities
Proceeds from borrowings

(2,419.2)

(1 6,1 22.3)

Cash flows from investing activities
Proceeds from sale of property, plant and equipment

Profit / (loss) after tax

(2 1 2.8)
1,507.1

Statement of Accounting Policies

Statement of Accounting Policies

For the year ended 31 March 2018

For the year ended 31 March 2018

Reporting entity

contracts where the control of goods and services is transferred at a point of time (on delivery which is the
performance obligation). The Group has traditionally been one where control transferred at a point of time,
but that changed with the acquisitions made in the reporting year. Willard Marine Incorporated (“Willard”)
accounts for its marine contracts under a percentage of completion method, on the basis that the performance
obligations are met over time. This is consistent with the requirements of NZ IFRS 15. Therefore there will be no
material change on transition to the new standard.

Future Mobility Solutions Limited (the “Company”) and its subsidiaries (collectively, the “Group”) is a company
incorporated and domiciled in New Zealand, registered under the Companies Act 1993 and listed on the New
Zealand Stock Exchange. The Company is a FMC Reporting Entity under the Financial Markets Conduct Act 2013
("FMCA 2013").
These financial statements were authorised for issue by the Board of Directors on 15 June 2018.

Basis of preparation
These financial statements have been prepared on an historical cost basis except where otherwise stated. They
are prepared in accordance with New Zealand Generally Accepted Accounting Practice (“NZ GAAP") and the
requirements of FMCA 2013. NZ GAAP consists of New Zealand equivalents to International Financial Reporting
Standards as appropriate to profit-orientated entities.
Financial information is presented in New Zealand dollars (“NZ dollar”) and rounded to the nearest hundred
dollars, unless otherwise stated.

Statement of compliance
The consolidated financial statements of the Group comply with New Zealand Equivalents to International
Financial Reporting Standards (NZ IFRS) and International Financial Reporting Standards (IFRS).

Use of accounting estimates and judgements
In applying the Group’s accounting policies, management continually evaluates judgements, estimates and
assumptions based on experience and other factors, including expectations of future events that may have an
impact on the Group. All judgements, estimates and assumptions made are believed to be reasonable based on
the most current set of circumstances available to management. Actual results may differ from the judgements,
estimates and assumptions made and the differences may be material. Significant judgements, estimates and
assumptions made by management in the preparation of these financial statements are discussed within the
specific accounting policy or note as shown below:

Area of estimate or judgement
•

 stimation of fair values for identifiable assets acquired and liabilities assumed under business combination
E
(refer to Note 1)

•

Impairment of intangible assets (refer Note 15)

•

Going concern (see below).

NZ IFRS 16: Leases will fundamentally change the accounting treatment of leases by lessees. The current dual
accounting model for long term lessees, which distinguishes between on balance sheet finance leases and off
balance sheet operating leases, will no longer apply. Instead, there will be a single accounting model for all
long-term leases which is similar to current finance lease accounting. As things currently stand, on transition the
Group’s existing leases will have expired or will expire within the next 12 months. Consequently the short-term
lease exemption would be adopted meaning that there would be no impact on transition (as the Group intends
to adopt the modified retrospective method). To the extent that leases are renegotiated or new leases entered
into between now and the transition date there will be an impact on transition however this can’t be measured
until the terms of the new leases are known.
NZ IFRS 9 introduces new requirements for classification, measurement and de-recognition of financial assets,
financial liabilities, impairment of financial assets and hedge accounting. NZ IFRS 9 includes a revised model for
classification and measurement and may result in changes to financial statements disclosures. The Group does
not hold financial instruments other than cash and short-term trade receivables and creditors and therefore NZ
IFRS 9 is not expected to have a material impact on the Group.
The significant accounting policies which are pervasive throughout the financial statements are set out below.
Other significant accounting policies which are specific to certain transactions or balances are set out within the
particular note to which they relate.

Basis of consolidation
The consolidated financial statements comprise the financial statements of Future Mobility Solutions Limited
and its subsidiaries (“the Group”) as at 31 March each year (refer Note 22).
Subsidiaries are all those entities over which the Group, directly or indirectly, has control. The Group controls an
entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through power over the entity. Subsidiaries are fully consolidated from the
date on which control is obtained by the Group and cease to be consolidated from the date on which control is
transferred out of the Group.
The financial statements of subsidiaries are prepared for the same reporting period as the parent company and
using consistent accounting policies.
In preparing the consolidated financial statements, all inter-company balances and transactions between
members of the Group are eliminated in full.
Non-controlling interests are allocated their share of the net profit after tax in the Consolidated Statement of
Comprehensive Income and are presented within equity in the Consolidated Statement of Financial Position,
separately from the equity of the owners of the parent.

Significant accounting policies
The principal accounting policies applied in the preparation of these financial statements have been consistently
applied to all periods presented. Where necessary, comparative information has been reclassified to achieve
consistency in disclosure with the current period.
The Group has chosen not to early adopt the following standards that have been issued but are not yet effective:
NZ IFRS 15: Revenue from Contracts with Customers establishes principles for determining the timing of
revenue recognition and reporting useful information to users of financial statements about the nature, timing
and uncertainty of revenue and cash flows arising from an entity’s contracts with customers. The Group has
assessed the impact of the revenue recognition requirements and determined that there will be no impact on

18

Foreign currency and translation
Presentation currency
The individual financial statements of each Group entity are prepared in the currency of the primary
economic environment in which the entity operates (functional currency). For the purpose of the
consolidated financial statements, the results and financial position of each entity are presented in New Zealand
dollars, which is the presentation currency for the consolidated financial statements.
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Statement of Accounting Policies

Statement of Accounting Policies

For the year ended 31 March 2018

For the year ended 31 March 2018

Transactions and balances

Impairment

Foreign currency transactions are initially converted into the relevant functional currency using exchange
rates approximating those ruling at the transaction date. Monetary assets and liabilities denominated in
foreign currencies at the balance date are remeasured at the rate of exchange ruling at that date. Foreign
exchange gains and losses arising from monetary items that form part of the net investment in subsidiaries
are recognised initially in foreign currency translation reserve and will be reclassified from equity to profit
or loss, on disposal of the net investment in that subsidiary. All other foreign exchange gains and losses arising
on remeasurement are included in profit or loss within the Consolidated Statement of Comprehensive Income.

Translation
The results and financial position of all Group entities that have a functional currency different from the
presentation currency are translated in to the presentation currency as follows:
a)	assets and liabilities for each Consolidated Statement of Financial Position presented are translated at the
closing rate at the date of that Statement of Financial Position;
b)	income and expenses for each Consolidated Statement of Comprehensive Income are translated using the
average monthly exchange rate (being a reasonable approximation of the rates prevailing on the transaction
date); and
c)	all resulting exchange differences are recognised in “Other comprehensive income”.
Goodwill and acquisition adjustments arising on the acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the closing rate.
The principal exchange rates used for transaction and translation purposes in respect of one NZ dollar are:
Average rate for the year ended
31 March 2018
US dollar

0.7 146

Euro

0.5882

31 March 2017
0.7056

Closing rate as at
31 March 2018
0.7243

31 March 2017
0.7000

0.5877

Non-financial assets are reviewed at each reporting date to determine whether there are any indicators that the
assets may be impaired. If any indication exists, or when annual impairment testing is required for an asset, the
Group estimates the asset’s recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs of disposal and its value in use. In assessing value in use, the estimated future cash flows are discounted to
their present value using a discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is recognised for the amount by which the asset’s carrying value
exceeds its recoverable amount. For the purposes of assessing impairment, assets are grouped at the lowest level
for which there are separately identifiable cash flows.
Financial assets carried at amortised cost are assessed for impairment at each reporting period. If there is
objective evidence of impairment, the difference between the asset’s carrying amount and the present value
of the estimated future cash flows, discounted at the financial asset’s original effective interest rate, where
appropriate, is recognised.
Impairment losses relating to non-financial assets are reported as an impairment charge in the Statement of
Comprehensive Income. Impairment losses relating to financial assets are recognised in expense categories in
the Statement of Comprehensive Income that are consistent with the function of the impaired asset.

Financial risk management objectives and policies
The Group’s principal financial instruments comprise borrowings, trade creditors and accruals, trade debtors and
cash and short and long-term deposits.
The main purpose of these financial assets is to raise finance and provide working capital for the Group’s
operations.
The Group manages its exposure to key financial risks, including interest rate and currency risk. The objective
is to identify, define, measure and record interest rate and foreign exchange risks by the various categories and
to manage each risk. Its objective is to minimise the impact of adverse market movements across the whole
business, as part of the overall business strategy to reduce risk in the business.
The main risks arising from the Group’s financial instruments are liquidity risk, foreign currency risk and credit
risk. The Group uses different methods to measure and manage different types of risks to which it is exposed.
Liquidity risk is monitored through the development of future rolling cash flow forecasts. Ageing analysis and
monitoring of specific credit allowances are undertaken to manage credit risk.

Going concern

Primary responsibility for identification and control of financial risks rests with management including managing
each of the risks identified below.

The financial statements have been prepared on a going concern basis.

Credit risk

The Group is reliant upon raising additional equity or debt to ensure it can meet all obligations, including the
deferred consideration for the acquisition of Willard (see note 1) and the repayment of shareholder loans, as they
fall due. This creates an uncertainty which may cast doubt on the ability of the Group to continue as a going
concern. However, the Directors are confident that further capital can be raised to the extent required and that
the terms of the shareholder loans could be renegotiated if necessary. The Directors therefore consider the
going concern assumption to be a valid basis on which to prepare these financial statements.

Credit risk is the risk that a counterparty will not meet its obligations under a customer contract or financial
instrument, leading to a financial loss. The Group is exposed to credit risk from its operating activities (primarily
trade receivables) and from its investing activities (including deposits with banks).

In the event that forecast cash flows do not meet expectations and alternative funding options are not achieved,
the Directors would have to re-consider the going concern assumption and take appropriate action. If that
process were to result in the Directors concluding that the Group was no longer a going concern, adjustments
may have to be made to reflect the situation that assets may need to be realised at amounts other than those
at which they are currently recorded in the Consolidated Statement of Financial Position. In addition, the Group
may have to provide for further liabilities that might arise.

The Group’s exposure to credit risk arises from the potential default of the counterparty, with a maximum
exposure equal to the carrying amount of the financial assets (as outlined in each applicable note).
The Group trades with recognised, creditworthy third parties. For non-Governmental customers, a non-refundable
deposit is usually a condition of contract acceptance. Final payment is typically required in advance of title to the
boat passing.
The Group has a policy to only to deal with reputable financial institutions.

Foreign currency risk
Foreign currency risk is the risk that the value of the Group’s assets, liabilities and financial performance will
fluctuate due to changes in foreign currency.

20
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Statement of Accounting Policies
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The Group is primarily exposed to currency risk as a result of its operations in the United States of America
and France. The risk to the Group is that the value of the overseas subsidiaries’ financial position and financial
performance will fluctuate in economic terms and as recorded in the consolidated accounts due to changes in
overseas exchange rates.

1. Business Combinations

At 31 March, had the New Zealand Dollar moved as illustrated in the following table with all other variables held
constant, post tax profit and equity would have been affected as follows:
Impact on 2018 reporting year

Impact on 2017 reporting year

Change
in Income
Statement

Change in
Equity

Change
in Income
Statement

Change in
Equity

$ ’000s

$ ’000s

$ ’000s

$ ’000s

Accounting policy
Business combinations are accounted for using the acquisition method. The cost of an acquisition is
measured as the aggregate of the consideration transferred, which is measured at acquisition date fair
value, and the amount of non-controlling interest in the acquiree. The non-controlling interest is valued at
the proportionate share of the acquiree’s identifiable net assets. Acquisition related costs are expensed as
incurred and included in “Litigation fees, acquisition costs and listing costs” in the Consolidated Statement
of Comprehensive Income (see Note 5).
When the Group acquires a business, it assesses the financial assets and liabilities assumed for
appropriate classification and designation in accordance with contractual terms, economic circumstances
and pertinent conditions at the acquisition date.

NZD/USD +5%

1 57.0

(72.0)

(4.4)

1 76.0

NZD/USD -5%

(1 58.0)

84.0

4.8

(1 94.5)

NZD/EUR +5%

1 36.0

1 68.0

–

–

NZD/EUR -5%

(1 36.0)

(1 68.0)

–

–

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition
date. Where the contingent consideration is recognised as a liability and changes in value are the result of
events occurring after the acquisition date, the contingent consideration is remeasured to fair value and
the changes in fair value recognised in the Consolidated Statement of Comprehensive Income.
The fair value of the assets acquired and the liabilities assumed are presumed to be preliminary and
pending finalisation for up to one year post-acquisition.

Liquidity risk
Liquidity risk represents the Group’s ability to meet contractual cash flow obligations. The Group’s objective is
to maintain a balance between continuity of funding and flexibility through the use of finance leases, committed
available credit lines and potential share issues.
The Group manages its liquidity risk by monitoring the total cash outflows expected on a monthly basis. The
following tables set out the contractual cash flows for all financial liabilities on an undiscounted basis:

Notes

Less than 6
months

a) Sillinger S.A.S
On 14 August 2017, the Company acquired a 70% interest in Sillinger S.A.S. (“Sillinger”). French based Sillinger
is one of the most trusted manufacturers of Hypalon rigid inflatable boats (“RIBs”) to the military and defence
sectors.
Details of the acquisition are as follows:

6 to 12
months

1 to 2 years

2 to 5 years

Total
Fair value
acquired

Year ended 31 March 2018
Interest bearing loans and borrowings

17

1,495.5

7 1 0.8

97 1 .9

1,4 1 0.5

4,588.7

Trade and other payables

18

9,1 74.4

3,588.2

3,866.1

–

16,628.7

Warranty provisions

20

78 1 .4

–

–

–

781.4

–

–

–

–

–

1 1,451.3

4,299.0

4,838.0

1,410.5

21,998.8

Current tax liabilities
Total financial liabilities

Warranty provisions
Total financial liabilities

Cash and cash equivalents

1,573.1

Inventories

3,069.9

Other current assets

682.7

Property, plant and equipment

2,1 07.7

Intangible assets - Brands and other

2,666.7

Other non-current asset

Year ended 31 March 2017
Trade and other payables

$ ’000s

1,998.1

–

–

–

1,998.1

1 32.0

–

–

–

1 32.0

2,1 30.1

–

–

–

2,130.1

At the reporting date, the Group had $0.5 million (2017: nil) of unused credit facilities available for its immediate
use.

3 1 .7

Current loans and borrowings

(436.8)

Other current liabilities and provision

(3,083.6)

Non-current loans and borrowings

(1,53 1 .0)

Deferred tax liability

(870.7)

Net identifiable assets acquired

4,209.7

Non-controlling interest in Sillinger

(1,262.9)

Net identifiable assets acquired, after non-controlling interests

2,946.9

Goodwill arising on acquisition (provisional)

Interest rate risk

–

Net assets on acquisition

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The level of debt is disclosed in Note 17. The Group’s practice is to manage
its interest cost using a mix of fixed and variable rate debt. The Group’s short to medium term liquidity position
is monitored and reported to the Board.

22

2,946.9

Shares issued

529.3

Cash paid

2,4 1 7.6

Total consideration

2,946.9
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1. Business Combinations – continued

1. Business Combinations – continued

Groupe Marck Holdings were issued a 3,625,377 shares at a fair value of NZ$0.146 per share as part of the
consideration and the balance was paid in cash.

QCPM Group were issued 5,350,000 shares at a fair value of NZ$0.125 per share for the consideration of 100%
ownership in Sealegs Europe. The consideration has subsequently been reduced by the value of an indemnity
in relation to certain specified liabilities in the sale and purchase agreement. This indemnity has been settled by
way of set-off against the Shareholder loan from Avenport.

The fair values of the acquired assets and liabilities assumed are still preliminary and pending finalisation,
however new information has come to hand which has changed the fair value of the acquired assets and
liabilities reported in the half year report at 30 September 2017, which overall has resulted in a reduction in
goodwill. The fair value of the intangible assets – brands of $2.6 million has subsequently been recognised with
a corresponding deferred tax liability of $0.7 million. There was a decline in valuation of the property, plant and
equipment resulting in a $0.4 million decrease to property, plant and equipment.

Sealegs Europe contributed revenue of $0.45 million and a loss of $0.16 million to the results of the Group for the
year to 31 March 2018. If the acquisition of Sealegs Europe had occurred at the beginning of the reporting period,
revenue of $1.0 million and a profit of $0.2 million would have been included in the Consolidated Statement of
Comprehensive Income.

Sillinger contributed revenue of $6.6 million and a profit of $0.3 million to the results of the Group for the year
to 31 March 2018. Sillinger’s financial statements pre-acquisition were prepared under French GAAP. There are
differences in treatment between French GAAP and IFRS but the revenue line is not impacted. If the acquisition
of Sillinger had occurred at the beginning of the reporting period, revenue of $10.9 million would have been
included in the Consolidated Statement of Comprehensive Income. However, it is not practical to attempt to
calculate the adjustments required to convert Sillinger’s pre-acquisition profit to an IFRS basis to enable the
disclosure of the profit as if it had been consolidated from the beginning of the reporting year.

The goodwill arising on the acquisition of Sealegs Europe is attributed to the ability to sell boats in the applicable
region at a higher unit price as, from a group perspective, they are sold direct to customers rather than through
a third-party dealer. There is also expected to be some cost rationalisation.

b) Sealegs Europe S.A.S

Details of the acquisition are as follows:

c) Lancer Industries Limited
On 2 October 2017, the Company acquired Lancer Industries Limited. Lancer is a leader in the manufacture of
inflatable boats and products.

On 21 September 2017, the Company acquired Sealegs Europe S.A.S (“Sealegs Europe”) from QCPM Group
Limited (“QCPM”), a wholly-owned subsidiary of the Company’s largest shareholder, Avenport Investment
Corporation Limited (“Avenport”).
Sealegs Europe is the master dealer that currently represents the Company in Europe, Africa and a number of
other territories in the Indian Ocean. Acquiring Sealegs Europe provides the Company with an increased ability
to control the distribution of its products.

Fair value
acquired
$ ’000s

Details of the acquisition are as follows:
Cash and cash equivalents

Fair value
acquired
$ ’000s
Inventories

1 75.7

Other current assets

1 3.4

25.3

Inventories

694.2

Other current assets

1 74. 1

Property, plant and equipment

40.3

Intangible assets

1 3.7

Obligations under finance leases

(24.4)

Other current liabilities and provision

(538.2)

Net tangible assets acquired

385.0
523.2

Other current liabilities

(36 1 .7)

Goodwill arising on acquisition (provisional)

Net identifiable assets acquired

(1 72.6)

Net assets on acquisition

908.2

Cash paid

300.0

Goodwill arising on acquisition (provisional)

65 1 .7

Net assets on acquisition

479.1

Shares issued

668.8

Indemnity settlement

(1 89.7)

Total consideration

479.1

24

Deferred consideration

1 00.0

Shares issued

270.0

Contingent consideration

238.2

Total consideration

908.2
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1. Business Combinations – continued

1. Business Combinations – continued

Lancer contributed revenue of $0.7 million and a loss of $0.2 million to the results of the Group for the year to
31 March 2018. If the acquisition of Lancer had occurred at the beginning of the reporting period, revenue of
$1.4 million would have been included in the Consolidated Statement of Comprehensive Income. Accounting
issues identified post-acquisition make it impractical to ascertain the profit/loss that would have resulted if the
acquisition had occurred at the beginning or the reporting period.

The fair values of the acquired assets and liabilities assumed are preliminary and pending finalisation. Willard
contributed revenue of $2.1 million and a loss of $0.3 million to the results of the Group for the year to 31 March
2018. If the acquisition of Willard had occurred at the beginning of the reporting period, revenue of $14.1 million
and a loss of $2.6 million would have been included in the Consolidated Statement of Comprehensive Income.

The goodwill arising on the acquisition of Lancer has been impaired post-acquistion (Refer note 4).
As part of the purchase agreement with the former owners of Lancer contingent consideration has been
agreed. If Future Mobility Solutions’ share price does not achieve a price of 27 cents over the two years to
2 October 2019, a further cash payment will be made. As at the acquisition date, the fair value of the contingent
consideration was estimated to be $238.2 thousand. This fair value has been calculated using a binomial model
with a knock-out option. At the reporting date, the contingent liability was reassessed and is determined to be
$277.9 thousand, based on the expected probable outcome. A charge has therefore been recognised to the
Consolidated Statement of Comprehensive Income.

The goodwill arising on the acquisition of Willard is attributed to synergies that the Group will be able to realise
by combining operations with the wider Group, the value of the standing workforce and expected efficiencies to
be gained in manufacturing operations.
The deferred cash consideration payable is interest free. The instalment payments have been discounted to net
present value using a market interest rate.

2. Revenue from Customers and Associated Cost Recognition
Accounting policy

d) Willard Marine Incorporated
On 16 February 2018, the Company acquired Willard Marine Incorporated. Willard is headquartered in the United
States of America and is an industry leading aluminium and composite boat manufacturer.
Details of the acquisition are as follows:

Fair value
acquired
$ ’000s
Cash and cash equivalents

726.0

Inventories

1,1 98.5

Contract assets

2,365.6

Other current assets

71 1.1

Property, plant and equipment

2, 1 53. 1

Intangible assets – Brands and other

2,097.4

Intangible assets – Customer relationships

3,4 1 0.7

Other non-current financial assets

9 1 2.4

Contract liabilities

(4,685.3)

Other current liabilities and provisions

(3,330.0)

Deferred tax liability

(1,984.5)

Net identifiable assets acquired

3,575.0

Goodwill arising on acquisition (provisional)

4,875.9

Net assets on acquisition

8,450.9

Cash paid at acquisition

2,230.4

Cash (US$ 2.6 million) deferred until first anniversary of completion, at fair vaue

3,237.8

Cash (US$ 2.6 million) deferred until second anniversary of completion, at fair value

2,982.7

Total consideration

8,450.9

26

Revenue from customers is recognised and measured at the fair value of the consideration received or
receivable to the extent it is probable that the economic benefits will flow to the Group and the revenue
can be reliably measured.
Local Sales are generally recorded on the day the boat is picked up by, or delivered to, the customer at
which time all the risks and rewards of owernship pass to the customer. Export sales, unless otherwise
specified in the sales contract, are generally recorded on the day the boat is uplifted from the Group’s
premises, at which time all the risks and rewards of ownership pass to the customer. Deposits received on
such sales are recorded as deferred revenue.
Willard, due to the nature of its contracts, recognises revenue using the percentage-of-completion
method. This is based on labour hours incurred to date compared with estimated labour hours to
completion of the contract. If Willard has recognised revenue but not issued an invoice, then the
entitlement to consideration is recognised as a contract asset. The contract asset is transferred to
receivables when the entitlement to payment becomes unconditional. Contract liabilities represent
amounts invoiced in excess of revenue recognised.
To the extent that costs at completion are estimated to exceed the contract price, charges are recognised
in the Income Statement to record contract losses in the period in which the loss is first determined.
Revenue from customers for the years ended 31 March comprised:

2018
$ ’000s
Control of goods and services – transferred at a point in time
Control of goods and services – percentage-of-completion
Total revenue from customers

27

2017
$ ’000s

28,24 1 .9

17,706.5

2, 1 07.9

–

30,349.8

17,706.5
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3. Operating Expenses

4. Depreciation, Amortisation and Impairment

a) Employee costs

Depreciation, amortisation and impairment for the years ended 31 March comprised:

Employee costs for the years ended 31 March comprised:
Note
2018

2017

$ ’000s
Wages and salaries

$ ’000s
3,237.5

7 1 9.0

76. 1

Defined benefit plan expense

1 6.8

–

Termination benefits

29. 7

–

6,660.3

3,3 1 3.6

Total employee costs

2017

$ ’000s

5,894.8

Defined contribution plan expense

2018

Employee costs for the reporting period included in operating expenses and cost of sales amounted to $3.2
million and $3.5 million respectively (2017: $1.6 million and $1.7 million respectively).

$ ’000s

Depreciation of property, plant and equipment

14

595 .1

Impairment of property, plant and equipment

14

–

1 9.3

Amortisation of intangible assets

15

303.8

254.3

Impairment of intangible assets

15

523.8

1 45.3

1,422.7

69 1.2

Total depreciation, amortisation and impairment

27 2.3

The impairment of intangible assets relates to the Lancer goodwill and is attributable to a post-acquisition loss
of a long term contract, and a decision to rationalise the product offering.

5. Litigation Fees, Acquisition Costs and Listing Costs
b) Other operating expenses

Litigation fees, acquisition costs and listing costs for the years ended 31 March comprised:

Other operating expenses for the years ended 31 March included the following:
Note

2018

Note

2017

$ ’000s
23

1 45.0

1 75.0

Rental and operating lease costs

24

547.7

1 45. 2

9.4

3.9

2 1 2.5

46.0

0.5

–

9 1 5. 1

370. 1

Net losses on foreign exchange
Donations
Total other operating expenses

2017

$ ’000s

$ ’000s

Director fees
Net losses on disposal of property, plant and equipment

2018

$ ’000s

Litigation fees

a)

1,02 1 .0

–

Acquisition costs

b)

1 92.0

–

Listing costs

c)

50.8

–

1,263.8

–

Total litigation fees, acquisition costs and listing costs

a) 	Sealegs International Limited (“Sealegs International”) has commenced an action against Orion Limited,
Orion Marine Limited and Smuggler Marine Limited, over the alleged infringement of Sealegs International’s
intellectual property. The Group are awaiting a decision from the High Court.
b)	Acquisition costs relate to direct costs incurred in the acquisitions of Sillinger, Lancer, Willard and Sealegs
Europe.
c) Listing costs relate to the costs incurred in connection to the proposed listing on the London AIM market.
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6. Payable to Ernst & Young

8. Taxation

Ernst & Young is the auditor of the Consolidated Financial Statements. Audit and other fees charged to the
Income Statement in respect of services provided by Ernst & Young, were as follows for the years ended 31 March:

2018

Audit of financial statements
(including the audit of acquisition balances of acquired businesses)

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities. The tax rates and tax laws used to compute the amount are those that are
enacted or substantively enacted by the balance sheet date in the countries in which the Group operates
and generates taxable income.

2017

$ ’000s

$ ’000s

364.4

6 7.0

Tax compliance

1 3.9

8.0

Tax advisory

1 2. 7

1 0.3

39 1 .0

85.3

Total audit and other fees for Ernst & Young

Auditors remuneration was recorded to the Consolidated Statement of Comprehensive Income as follows for
the years ended 31 March:
2018

2017

$ ’000s

Accounting policy

$ ’000s

Operating expenses

272. 7

85.3

Litigation fees, acquisition costs and listing costs

1 1 8.3

–

Total auditors remuneration

39 1 .0

85.3

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:
•

 hen the deferred income tax liability arises from the initial recognition of goodwill or of an asset or
w
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; or

•

in respect of taxable temporary differences associated with investments in subsidiaries when the
timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and unused tax losses. Deferred tax assets are recognised to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences and the carry forward
of unused tax credits and unused tax losses can be utilised, except:
•	when the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss; or
•	in respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

7. Net Finance Cost
Accounting policy

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of
the deferred income tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profit will
allow the deferred tax asset to be recovered.

Interest income and interest expense are recognised using the effective interest rate method. All borrowing
costs are recognised as an expense in the period they are incurred, as there are no qualifying assets
against which interest is able to be capitalised.

Note

2018
$ ’000s

Interest income

1 2. 2

Bank loans and overdrafts

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the reporting date.

2017
$ ’000s
9.4

(27 .4)

–

(1 07 . 1 )

–

Fair value movement in contingent settlement

(39 . 7)

–

Unwinding of discount on deferred consideration payables

(68. 1 )

–

(4.5)

–

Finance costs

(246.8)

–

Net finance (cost) / income

(234.6)

9.4

Loans from related parties

23

Finance charges payable under finance leases

30

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at the date of acquisition, are recognised subsequently if new information about facts and
circumstances change. The adjustment is either treated as a reduction in goodwill (as long as it does not
exceed goodwill) if it was incurred during the measurement period or recognised in the income statement.
The Group offsets deferred tax assets and deferred tax liabilities if a legally enforceable right exists to set
off current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities
relate to the same taxation authority or the same taxable entity.
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8. Taxation – continued

9. Earnings Per Share
2018

2017

$ ’000s
Profit / (loss) from continuing operations before income tax
Prima facie income tax @ 28% (2017: 28%)

Accounting policy

$ ’000s

(2,483. 1 )

627.8

(695 .3)

1 75.8

Effect of differential tax rates in overseas countries

5.5

–

Non-deductible expenses
Share based payments
Amortisation and impairment of intangible assets
Acquisition costs

–

1 06.4

69.3

1 09.8

1 0 1 .7

–

2 2.3

3.4

Other expenses

Basic earnings per share is calculated by dividing the net profit for the year attributable to the parent by
the weighted average number of ordinary shares outstanding during the year. The weighted number of
ordinary shares outstanding during the year is the number of ordinary shares outstanding at the beginning
of the year adjusted by the number of ordinary shares bought back or issued during the year multiplied
by a time-weighting factor.
Diluted earnings per share additionally considers the weighted average number of ordinary shares that
would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares.

The earnings per share for the years ended 31 March was as follows:

Non-assessable income
Other

(42.0)

–

Impact of change in French tax rates on deferred tax

(30.6)

–

Tax losses not recognised

740.2

–

Utilisation of tax losses

(234. 1 )

Impact of foreign currency translation
Income tax credit

(395.4)

(0.9)

–

(63.9)

–

Note

2018

2017

’000s

’000s

Profit / (loss) attributable to ordinary shareholders ($ '000s)

(2,478.8)

627.8

Weighted average number of ordinary shares issued

142, 3 2 5

133,5 9 2

–

3,000

142,3 25

136,592

Effect of dilution:
Share based payment for services

23

The income tax credit is represented by:
Current tax

–

Deferred tax

–

(63.9)

Income tax credit reported in the
Consolidated Statement of Comprehensive Income

Total potential ordinary shares

–

(63.9)

–

cents

cents

Basic earnings / (deficit) per share

(1.74)

0.47

Diluted earnings / (deficit) per share

(1.74)

0.46

The reconciliation of deferred tax liabilities as at 31 March is as follows:

10. Cash and Cash Equivalents
2018

2017

Deferred tax liabilities as at 1 April

–

Arising on acquisition

Accounting policy

$ ’000s

$ ’000s

(2,85 5.3)

–
–

Cash and cash equivalents comprise cash balances and short-term highly liquid investments that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value. The carrying amount of cash and cash equivalents represent the fair value.

Tax income / (expense) recognised in the Consolidated Statement
of Comprehensive Income

63.9

–

Effect of foreign currency translation

(1 0.5 )

–

Bank overdrafts are classified as interest bearing loans and borrowings in the Consolidated Statement of
Financial Position and for the purpose of the Consolidated Statement of Cash Flows.

Deferred tax liabilities as at 31 March

(2,80 1 .9)

–

Short-term deposits earn interest at floating rates based on daily bank deposit rates.

Deferred tax assets have not been recognised in respect of those losses where it is not probable that taxable
profit will be available against which the unused tax losses can be utilised. The Future Mobility Solutions
New Zealand consolidated tax group has tax losses of $26,731,602 (2017: $26,557,773) available to carry forward.
These taxation losses are subject to Inland Revenue Department approval and continued compliance with
legislation for the carry forward of tax losses.
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10. Cash and Cash Equivalents – continued

11. Trade and Other Receivables – continued

Cash and cash equivalents as at 31 March comprise the following:

Trade and other receivables as at 31 March was as follows:
2018

2017

$ ’000s
Cash at bank, in transit and in hand

$ ’000s

2017

$ ’000s

$ ’000s

1,567.0

1,2 1 9.7

Trade receivables

–

2,0 1 6.3

Allowance for trade receivable impairment

(29. 1 )

Related Party receivables

273.2

–

Sundry receivables

246.7

407.4

3,033.2

9 1 7.0

Short-term deposits
Total cash and cash equivalents

2018

1,567.0

3,236.0

2,542 .4

Trade and other receivables

Cash and cash equivalents as at 31 March are held in the following currencies:
2018

–

The status of trade and other receivables at the reporting date was as follows:

2017

NZ$ ’000s

509.6

NZ$ ’000s

2018

2017

New Zealand dollar

585.0

2,294. 1

US dollar

580.7

453.0

Euros

367.3

–

0-30 days

2,077.9

34.0

488 .9

31-60 days

63 1 .2

–

61-90 days

25.0

25.5

Australian dollar
Total cash and cash equivalents

1,567.0

3,236.0

$ ’000s

91-120 days - past due, not considered impaired

–

–

437.5

1 30.3

–

6.9

–

3,062.3

9 1 7.0

360+ days - past due, considered impaired

11. Trade and Other Receivables

Trade and other receivables

454.0

1 9 1 .0

121-360 days - past due, not considered impaired
121-360 days - past due, considered impaired

$ ’000s

Accounting policy
Trade receivables are non-interest bearing and generally on 30 day terms. They are recognised at
amortised cost less any allowance for impairment. Bad debts are written off when they are considered to
have become uncollectable.
Collectability of trade receivables is reviewed on an ongoing basis. Receivables that are known to be
uncollectible are written off when identified. An impairment provision is recognised when there is objective
evidence that the Group will not be able to collect the debt. Financial difficulties of the debtor, default
payments or debts more than 6 months’ overdue are considered objective evidence of impairment. Trade
receivables are written off as bad debts when all avenues of collection have been exhausted.

Movements in the allowance for impairment were as follows:
2018

2017

$ ’000s
Balance as at 1 April

$ ’000s
–

Charge for the year

(29. 1 )

Amounts written off

–

Balances as at 31 March

(29.1 )

(1 0. 1 )
–
1 0. 1
–

The credit risk management policy is disclosed in the Statement of Accounting Policies. The maximum exposure
to credit risk is the carrying amount of receivables.
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12. Inventories

13. Contracts in Progress – continued
As at 31 March, the following contracts were in progress.

Accounting policy
2018

Inventories are valued at the lower of cost and net realisable value.
The cost of raw materials is determined on the average weighted unit cost method and first in first out
method, according to the product. The cost of purchase comprises the purchase price, import duties
and other taxes (other than those subsequently recoverable by the entity from the taxing authorities),
transport, handling and other costs directly attributable to the acquisition of raw materials.
The cost for work-in-progress and finished goods is comprised of the cost of direct materials and labour
and a proportion of variable and fixed manufacturing overheads based on normal operating capacity.
Costs are assigned on the basis of weighted average costs.

2017

$ ’000s
Total contracts in progress
Costs incurred on uncompleted contracts
Estimated earnings
Less amounts invoiced to date

Boats and associated items used for demonstration purposes are classified as inventory unless there is
an intention to hold and use the asset for an extended period of time (generally more than one year), in
which case the assets are classified as property, plant and equipment.

Foreign currency translation reserve

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs necessary to complete and sell the inventory.

Contract asset
Contract liabilities

$ ’000s

25,207.7

–

7,320.4

–

904.8

–

8,225 . 2

–

(10,007. 1 )

–

(1 .8)

–

(1,783.7)

–

2,7 1 4.4

–

(4,498. 1 )

–

(1,783.7)

–

Inventories consisted of the following at 31 March:

2018
$ ’000s
Raw materials

4,830. 1

14. Property, Plant and Equipment

2017
$ ’000s
1,680.0

Work-in-progress

2,927. 1

732.3

Finished goods

2,057 . 1

2,605.4

Total inventories

9,81 4.3

5,0 1 7.7

Accounting policy
All property, plant and equipment is initially recorded at cost and subsequently measured at cost less
accumulated depreciation and impairment losses. Subsequent expenditure is added to the carrying value
of the asset when it is probable that future economic benefits in excess of the original assessed standard
of performance of the existing asset, will flow to the operation and the costs can be measured reliably. All
other subsequent expenditure is expensed in the period in which it is incurred.
Depreciation is provided for on a straight-line basis on property, plant and equipment, at depreciation
rates calculated to allocate the depreciable amount over the estimated useful life of the assets.

13. Contracts in Progress

Major depreciation rates are as follows:

Accounting policy
Contracts in progress are stated at cost plus profit recognised to date, less progress billings and any
provision for future foreseeable losses. Cost includes all expenditure directly related to specific projects
and an allocation of fixed and variable overheads incurred in the group’s contract activities based on
normal operating capacity.

Freehold buildings and improvements
Leasehold buildings and improvements

5%
Over the lease term

Plant and equipment

5% - 40%

Furniture and fittings

6.5% - 33%

Computer equipment

10% - 30%

Freehold land is not depreciated as it is considered to have an indefinite life.
The residual values, useful lives and methods of depreciation are reviewed at each financial year end and
adjusted if appropriate.
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14. Property, Plant and Equipment – continued

14. Property, Plant and Equipment – continued
Leased Assets

Accounting policy – continued
Accounting policy

Property, plant and equipment is reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the
amount by which the carrying amount exceeds its recoverable amount, which is the higher of the asset’s
fair value less cost to sell and its value-in-use. For the purpose of assessing impairment, assets are
grouped at the lowest level of separately identifiable cash flows.

Land and
buildings

Plant and
equipment

Furniture
and fittings

Computer
equipment

Total

$ ’000s

$ ’000s

$ ’000s

$ ’000s

$ ’000s

Cost as at 1 April 2016

–

Additions
Transfers (to/from current assets)

Leases of property, plant and equipment, where the Group has substantially all the risks and rewards of
ownership, are classified as finance leases.

2,724. 7

85.4

1 1 9. 7

–

1 5 .4

1 0. 8

5.4

3 1 .6

–

9 1 .7

–

–

9 1 .7

Disposals

–

(1 55.9)

(4.3)

–

(1 60.2)

Effect of foreign currency translation

–

(0.4)

(0.3)

Cost as at 31 March 2017

–

2,675.5

9 1 .6

1 25.0

2,892. 1

Additions

–

530.5

1 35.8

1 1 0.3

776 .6

1,365.2

2,5 1 5.6

4 1 2. 3

7.9

4,30 1 .0

Arising on acquisition
Transfers (to/from inventory)

–

Disposals

–

Effect of foreign currency translation
Cost as at 31 March 2018

23.2

–

(0. 1 )

–

2,929.8

(0.8)

(54.2)

(1 .4)

(323.8)

76.0

31 .1

22 .7

0. 1

1 29.9

1,441 .2

5,507.7

608.2

241 .9

7,799.0

Accumulated depreciation as at 1 April 2016

––

(1,700. 1 )

(54.6)

(1 04.0)

(1,858.7)

Depreciation

––

(25 1 .4)

(1 2. 1 )

(8.8)

(272.3)

Impairment

––

(1 8.3)

(1 .0)

––

(1 9.3)

Disposals

––

1 36. 1

4.5

––

1 40.6

Depreciation

–
(1 05.7)

(1,833.7)

(63.2)

(112.8)

(2,009.7)

(407 .4)

(54. 1 )

(27.9)

(595. 1 )

Impairment

–

–

–

–

–

Disposals

–

239.7

52.2

1 .0

292.9

0. 1

Effect of foreign currency translation
Accumulated depreciation as at 31 March 2018

(1 .9)

(0.9)

(0. 1 )

(107.6)

(2,002.3)

(65.2)

(1 39.6)

1,024.6

30.8

1 5. 7

1,07 1 . 1

Net book value as at 31 March 2017

–

84 1 .8

28.4

1 2. 2

882.4

1,333.6

3,505.4

543.0

1 02 .3

5,484.3

2017

$ ’000s

$ ’000s

Cost

550. 1

–

Accumulated depreciation

(59. 1 )

–

Net book value

49 1 .0

–

Net book value of assets held under finance lease by class of assets is as follows:
Plant and equipment
Land and buildings
Net book value

(2,3 1 4.7)

–
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2018

(2.8)

Net book value as at 1 April 2016

Net book value as at 31 March 2018

Included in property, plant and equipment as at 31 March are assets held under finance leases, where the Group
is the lessee. Details are as follows:

23 .2

(268.2)

Accumulated depreciation as at 31 March 2017

Finance leases are capitalised at the inception of the lease at the lower of the fair value of the leased
assets and the present value of the minimum lease payments. Each lease is allocated between liability
and finance charge to achieve a constant rate on the finance balance outstanding. The corresponding
lease obligations, net of finance charges, are included in current and non-current borrowings. The interest
element of the finance cost is charged to the income statement over the lease period, so as to produce a
constant periodic rate of interest on the remaining balance of the liability for each period (refer to Note 7).
Property, plant and equipment acquired under finance lease is depreciated over the useful life of the asset.
However, if there is no reasonable certainty that the Group will obtain ownership by the end of the lease
term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.
The useful life for leased assets corresponds with the Group policy for the depreciable life of property,
plant and equipment.
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15. Intangible Assets

15. Intangible Assets – continued

Accounting policy
Intangible assets consist of goodwill, customer relationships, development costs, brands, patents and
trademarks and computer software. The intangible assets are initially measured at cost. The cost of
an intangible asset acquired in a business combination is recorded at its fair value as at the date of
acquisition. Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and any accumulated impairment losses.

Development costs are carried at cost less accumulated amortisation and accumulated impairment losses.
This intangible asset has been assessed as having a finite life and is amortised over the period of the future
expected benefit (not exceeding 10 years) from the related project. Impairment testing is conducted
annually, or sooner if there is an indicator of impairment.

Goodwill and Brands are considered to have an indefinite life and are therefore carried at cost less
accumulated impairment losses. The other intangible assets are considered to have finite lives, and as
such are amortised.

b) Customer relationships
The customer relationships were acquired as part of a business combination (refer note 1). They are
recognised at their fair value at the date of acquisition using the Multi-Period Earnings Excess approach
and are subsequently amortised on a straight line basis over their estimated useful lives.

Goodwill
Goodwill is the excess of the consideration transferred over the fair value of the share of net assets
acquired. After initial recognition, goodwill is carried at cost less accumulated impairment losses (if
any). Goodwill is tested for impairment annually and whenever there is an indication of impairment. For
the purpose of impairment testing, goodwill is allocated to each of the Group’s cash generating units
expected to benefit from the business combination in which the goodwill arose. If the recoverable amount
(i.e. the higher of the value-in-use and fair value less costs to sell) of the cash-generating unit is less than
the carrying amount of the unit, the impairment loss is allocated first to reduce the carrying amount of
any goodwill allocated to the unit and then pro-rata to the other assets of the unit on the basis of the
carrying amount of each asset in the unit. Impairment losses recognised against goodwill are not reversed
in subsequent periods.

c) Brands, patents and trademarks
The fair value of brands acquired in a business combination is based on the discounted estimated royalty
payments that have been avoided as a result of the brand being owned (“relief from royalty method”).
Brands have been determined to have an indefinite life, and therefore they will not be amortised.
The Group makes upfront payments to register patents and trademarks. Patents and trademarks are
carried at cost less accumulated amortisation and impairment losses. Patents and trademarks are
amortised using the straight line method over a period not exceeding 10 years. The amortisation rate
and method are reviewed annually for appropriateness. Patents and trademarks are impairment tested
whenever there is an indication of impairment.

d) Computer software

Other intangible assets
The useful lives of intangible assets are assessed to be either finite or indefinite. Intangible assets with
finite lives are amortised over the useful life and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation period and the amortisation method for an
intangible asset with a finite useful life is reviewed at least at the end of each reporting period. Changes in
the expected useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are considered to modify the amortisation period or method, as appropriate, and are treated as
changes in accounting estimate.

Computer software acquired, which is not an integral part of a related hardware item, is recognised as
an intangible asset. The costs incurred internally in developing computer software are also recognised as
an intangible asset where the Group has a legal right to use the software and the ability to obtain future
economic benefits from that software. Computer software is carried at cost less accumulated amortisation
and impairment losses. It is amortised using the straight-line basis over the amortisation rates for a period
not exceeding 3 years. The amortisation rate and method are reviewed annually for appropriateness.
Computer software is impairment tested whenever there is an indication of impairment.

The useful economic life of finite intangibles is determined for amortisation as:

a) Development costs
Development costs are recognised as an intangible asset where future benefits are expected to exceed
those costs, otherwise they are recognised in profit or loss in the period that they are incurred. Capitalised
development costs are subject to impairment testing. Unamortised costs are reviewed at each reporting
period to determine the amount (if any) that is no longer recoverable and any amount so identified is
written off. An intangible asset arising from development expenditure on an internal project is recognised
only when the Group can demonstrate the technical feasibility of completing the intangible asset so that
it will be available for use or sale, its intention to complete and its ability to use or sell the asset, how the
asset will generate future economic benefits, the availability of resources to complete the development
and the ability to measure reliably the expenditure attributable to the intangible asset during its
development. Following the initial recognition of the development expenditure, the cost model is applied
requiring the asset to be carried at cost less any accumulated amortisation and accumulated impairment
losses. Any expenditure so capitalised is amortised over the period of expected benefit from the related
project.
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Development costs

10% - 14%

Patents and trademarks

10%

Customer Relationships

10%

Computer software

20-33%
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15. Intangible Assets – continued

15. Intangible Assets – continued

Future Mobility Solutions conducts an annual internal review of asset values, which is used as a source
of information to assess for any indicators of impairment. External factors, such as changes in expected
future processes, technology and economic conditions, are also monitored to assess for indicators of
impairment. If any indication of impairment exists, an estimate of the asset’s recoverable amount is
calculated.
An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. Recoverable amount is the higher of an asset’s fair value less costs to sell and
value-in-use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash inflows that are largely independent of the cash inflows from
other assets or groups of assets (cash-generating units). Non-financial assets, other than goodwill, that
suffered an impairment are tested for possible reversal of the impairment whenever events or changes in
circumstances indicate that the impairment may have reversed.

Critical accounting estimate - impairment
Determining whether an intangible asset has suffered an impairment requires an estimation of the value-inuse of the cash generating units to which they have been allocated in order to determine the recoverable
amount of the cash-generating units. The value-in-use calculation requires the Group to estimate the
future cash flows expected to arise from the cash-generating unit and a suitable discount rate in order to
calculate the present value.

Goodwill
Customer
(provisional) relationship

Development
costs

Brands,
patents and
trademarks

Computer
software

Total

Accumulated amortisation
as at 1 April 2016

–

–

(636.0)

(335.2)

(260.3)

(1,231.5)

Amortisation for the year

–

–

(2 1 4.2)

(29.7)

(1 0.4)

(254.3)

Impairment charge

–

–

(1 45.3)

Accumulated amortisation
as at 31 March 2017

–

–

(995.5)

(364.9)

(270.7)

(1,63 1 .1 )

(2 1 4.3)

(34.3)

Amortisation for the year
Impairment charge

–
(523.2)

(42.6)

–

–

(145.3)

(1 2.6)

(303.8)

–

–

–

(0.6)

(523.8)

Disposal

–

–

–

–

2.3

2.3

Effect of foreign currency
translation

–

–

–

–

(0.2)

(0.2)

(281 .8)

(2,456.6)

Accumulated amortisation
as at 31 March 2018

(523.2)

(42.6)

(1,209.8)

(399.2)

Net book value as at 1 April 2016

–

–

2,376.6

1 46.9

1 1.1

2,534.6

Net book value as at 31 March 2017

–

–

1,927.6

1 62. 1

0.7

2,090.4

5,527.6

3,368. 1

1,723.3

4,896.7

79.4

15,595.1

Net book value
as at 31 March 2018

Movements in intangible assets by asset class during the year are as follows:

Goodwill
Customer
(provisional) relationship
$ ’000s

$ ’000s

Development
costs
$ ’000s

Cost as at 1 April 2016

–

–

Internally developed

–

–

Transferred to inventory

–

–

Cost as at 31 March 2017

–

–

Additions

–

Brands,
patents and
trademarks
$ ’000s

Computer
software
$ ’000s

Total

$ ’000s

3,0 1 2 .6

482. 1

27 1 .4

1 6.8

44.9

–

6 1 .7

–

–

(1 06.3)

2,923.1

527.0

27 1 .4

3,72 1 .5

–

–

4 7.3

49.8

97. 1

6,050.8

3,4 1 0.7

3.6

4,734.0

40. 2

14,239.3

Internally developed

–

–

9.9

–

–

9.9

Transferred to inventory

–

–

Disposals

–

–

(3.5)

–

Effect of foreign currency
translation

–

–

–

6,050.8

3,41 0.7

Arising on acquisition
of subsidiary

Cost as at 31 March 2018
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(1 06 .3)

–

2,933. 1

(1 2.8)

–

As a result of recent business combinations (refer note 1), the Group is now recognising goodwill in its
Consolidated Statement of Financial Position. The final amount of goodwill that will be recognised is subject to
change as the purchase price allocations are still provisional.
An impairment in the carrying value of the goodwill associated with the Lancer Industries acquisition has been
recognised following the loss of a long term customer supply agreement which prompted a change in focus for
the business.

3,766. 1

Brands, patents and trademarks
The brand asset arising on acquisition of subsidiaries totalled $4.7 million (refer Note 1). No patents or trademarks
were recognised on acquisition. As the brand asset is not amortised, and no impairment has been recognised,
its carrying value remains unchanged at 31 March 2018. The net book value of patents and trademarks as at
31 March 2018 was $0.163 million.

(1 2.8)

(2.5)

(6.0)

0.4

2. 3

2.7

5,295.9

36 1 .2

18,05 1 .7
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16. Segmental Information

17. Interest Bearing Loans and Borrowings

Accounting policy

Accounting policy

An operating segment is a component of an entity that engages in business activities from which it may
earn revenues and incur expenses, whose operating results are regularly reviewed by the entity’s chief
operating decision maker to make decisions about resources to be allocated to the segment and assess
its performance and for which discrete financial information is available.

All loans and borrowings are initially recognised at the fair value of the consideration received less
directly attributable transaction costs. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost. Amortised cost is calculated using the effective rate method
whereby any discount, premium or transaction costs associated with borrowing are amortised to the
Consolidated Statement of Comprehensive Income over the borrowing period. Borrowings are classified
as current liabilities unless the Group has an unconditional right to defer settlement of the liability for at
least 12 months after the balance sheet date.

The Group’s chief operating decision maker is the Board. The Board reviews the operating results of the
Group on a consolidated basis.

Interest bearing loans and borrowings consisted of the following at 31 March:

Customer information
Note

No individual external customer accounted for more than 10% of the Group's revenue.

2018

2017

$ ’000s

Geographic information

Current

Revenue from customers by country for the years ended 31 March comprised:

Bank loans and overdrafts

2018
$ ’000s

2017

New Zealand

8,63 7.9

1 0,79 1 .4

USA

6,345 . 1

2,1 53.4

Malaysia

2,335.4

570.0

Australia

1,744.5

1 ,5 1 9.2

Other countries

1 1 ,286.9

2,672.5

Total revenue from customers

30,349.8

1 7,706.5

654 .2

–

Loans from related parties

23

1,1 9 1 .0

–

Obligations under finance leases

24

1 9 1 .6

–

2,036.8

–

1,965.3

–

3 1 5.3

–

2,280.6

–

Total current interest bearing loans and borrowings

$ ’000s

$ ’000s

Non-current
Bank loans and overdrafts
Obligations under finance leases

24

Total non-current interest bearing loans and borrowings

The group have the following bank loans and loans from related parties
Unsecured Loans from Capital Key Holdings and Avenport Investment Corporation total $1,190,983 NZD
($862,629 USD). Interest rate of 11.93%.

Sales in New Zealand and countries which individually represent at least 10% of the Group sales are disclosed
separately. The analysis of sales is stated by customer location.
Non-current assets held by country consisted of the following at 31 March:

Secured Loan from BNZ $1,461,420 NZD. Interest rate of 7.09%. Maturity date of 21 February 2021. Secured by
way of General Security Agreement over the assets of Sealegs International Limited.
Loan from Groupe Marck Holding $681,406 (£400,462). Interest rate of 1.53%

2018
$ ’000s

The group have several finance leases. These include land and buildings, plant and equipment which expire
within the next four years.

2017

Total borrowings at 31 March were held in the following currencies:

$ ’000s

New Zealand

3 ,086.5

3,009.3

France

5,552 .7

–

United States

1 3,393.0

38.5

Total non-current assets

22,032.2

3,047.8

Current

US dollar

Goodwill is attributed to the countries of the subsidiaries where the related acquired business is operated. All
other non-current assets are attributed to the country of the legal owner.

2018

2017

2018

2017

NZ$ ’000s

NZ$ ’000s

NZ$ ’000s

NZ$ ’000s

1,222.4

–

–

–

Euro

3 1 9.4

–

1,290.2

–

New Zealand dollars

495.0

–

990.4

–

2,036.8

–

2,280.6

–

Total interest bearing loans and borrowings
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18. Trade and Other Payables

18. Trade and Other Payables – continued
At 31 March, all trade and other payables balances other than deferred and contingent consideration were
due within 6 months of the reporting date. Due to short term nature of these payables, their carrying value is
assumed to approximate their fair value. The contractual cash flows for deferred consideration is outlined in
the liquidity risk note.

Accounting policy
Trade and other payables are carried at amortised cost and due to their short term nature they are not
discounted. They represent liabilities for goods and services provided to the Group prior to the end of
the financial year that are unpaid and arise when the Group becomes obliged to make future payments
in respect of the purchase of these goods and services. The amounts are unsecured and are usually paid
within 30 days of recognition.

The contingent consideration recorded by the Group relates to the acquisition of Lancer (refer Note 1 c).
If Future Mobility Solutions’ share price does not achieve a price of 27 cents during the two year period
post-acquisition then a further cash payment will be required.

The Group operates an unfunded defined benefit pension plan for the French employees of Sillinger. The
plan is a final salary plan, and is in accordance with the collective bargaining agreement for the nautical
industry. The cost of providing benefits under the plan is determined using the projected unit credit
method.

For terms and conditions relating to related party payables refer to note 23.

19. Deferred Revenue

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are
charged or credited to Other Comprehensive Income in equity in the period in which they arise. Such
actuarial gains and losses are not reclassified to the Consolidated Statement of Comprehensive Income in
subsequent periods.

Accounting policy
Deferred revenue reflects deposits received for boat purchases. Deposits on orders are held as a current
liability on the balance sheet until such time that revenue from the sale is recognised in profit or loss.

The Group also utilises defined contribution pension plans. The Group’s contributions to such plans are
charged to the income statement in the period to which the contributions relate.
Contingent consideration is measured at the present value of the expenditure required to settle the
present obligation at the reporting date. This is Level 3 on the fair value hierarchy. If the effect of the time
value of money was to be material, the liability would be discounted using a current pre-tax rate that
reflects the time value of money and is specific to the liability. The increase in the liability resulting from
the passage of time is recognised in “Net finance costs” in the Consolidated Statement of Comprehensive
Income. Other changes in the provision due to events occurring after the acquisition date are recognised
in “Litigation fees, acquisition costs and listing costs” in the Consolidated Statement of Comprehensive
Income.

2018
$ ’000s
Deferred revenue as at 1 April
Arising during the year
Arising on acquisition
Released to the profit and loss account
Effect of foreign currency translation

Trade and other payables consisted of the following at 31 March:

Deferred revenue as at 31 March
2018

2017

$ ’000s

$ ’000s

Trade payables

6,944.4

1,067.4

Employee entitlements

1,64 3.3

300.2

95.6

–

6,5 2 1 . 7

–

Post-employment benefit plans
Deferred consideration
Contingent consideration

277.9

–

391.1

630.5

Total trade and other payables

15,874.0

1,998.1

Current

12,794.1

1,998.1

3,079.9

–

15,874.0

1,998.1

Sundry payables and accruals

Non-current
Total trade and other payables
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2017

47

$ ’000s

778.2

1,012.7

5,777.4

778.2

362.5

–

(3,922.3)

(1,012.7)

8.5

–

3,004.3

778.2
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20. Warranty Provisions

21. Contributed Equity

Accounting policy

Accounting policy

Provisions for warranty related costs are recognised when the boat is sold or service provided to the
customer. In determining the level of provision required for warranty expenses the Group has made
judgements in respect of the expected performance of the product and the costs of fulfilling any warranty
claims. Historical experience and current knowledge of the performance of the products has been used
in determining this provision.

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares
or options are shown in equity as a deduction, net of tax, from the proceeds.

2018

There are 146,478,172 ordinary shares. The shares are fully paid and have no par value. All ordinary shares
have equal voting rights and share equally in dividends and surplus on winding up. There are no uncalled
shares as at 31 March 2018.

Movements in ordinary shares on issue

2017

$ ’000s

$ ’000s

Note

Balance as at 1 April

1 32.0

1 98.0

Amount provided during the year

43 5.4

1 5.0

Arising on acquisition

300.7

–

Amount utilised and released

(96.0)

Effect of foreign currency translation

(8 1 .0)

9. 3

Balance as at 31 March 2018

78 1 .4

–
1 32.0

Accounting estimate - warranty provision

Ordinary shares (issued and authorised) as at 31 March 2016
Ordinary shares issued in respect of share based payment for services

56,432,440

1,000,000

170,000

134,5 1 7,795

56,602,440

23 b)

3,000,000

420,000

Ordinary shares issued in respect of Sillinger acquisition

1 a)

3,625,377

529,305

Ordinary shares issued in respect of Sealegs Europe acquisition

1 b)

5,350,000

668,750

Ordinary shares issued in respect of Lancer acquisition

1 c)

1,985,000

270,000

148,478,1 72

58,490,495

Ordinary shares (issued and authorised) as at 31 March 2018

In determining the level of provision required for warranty expenses the Group has made judgements
in respect of the expected performance of the product and the costs of fulfilling any warranty claims.
Historical evidence and current knowledge of the performance of the products has been used in
determining this provision.

$

133,5 1 7,795
23 b)

Ordinary shares (issued and authorised) as at 31 March 2017
Ordinary shares issued in respect of share based payment for services

Shares

The value of the shares issued is based on the current share price on the date of issue.

Capital management
When managing capital, management’s objective is to ensure the entity continues as a going concern as well
as to maintain optimal returns to shareholders and benefits for other stakeholders. Management also aims to
maintain a capital structure that ensures the lowest cost of capital available to the entity. The capital structure
of the Group consists of Shareholders’ Equity and debt.
As the market is constantly changing, management may issue new shares or rights.
No dividends were paid or declared in the 2018 reporting period (2017: nil). Management do not plan to pay
dividends for the foreseeable future.
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22. Subsidiaries

23. Related Party Transactions – continued

Subsidiaries:

Country of incorporation

b) Compensation for Key Management Personnel

Percent held
2018

2017

Accounting policy
Lancer Industries Limited

New Zealand

100%

–

Sealegs Europe S.A.S.

France

100%

–

Sealegs International Limited

New Zealand

100%

100%

Sealegs (US) Corporation

United States of America

100%

100%

Sillinger S.A.S.

France

70%

–

Willard Marine Incorporated

United States of America

100%

–

Key management personnel are those persons with authority and responsibility for planning, directing
and controlling the activities of the entity, directly or indirectly, including any Director.

The total remuneration paid or accrued for key management personnel for the years ended 31 March comprised:
2018

23. Related Party Transactions

2017

$ ’000s
Short-term employee benefits

a) Transactions with related parties

Post-employment benefits

As discussed in Note 1 b), Sealegs Europe was acquired from the Company’s largest shareholder, Avenport. Eric
Series is a director of both Future Mobility Solutions Limited and Avenport. An independent adviser’s report
prepared by Simmons Corporate Finance Limited concluded that the consideration and terms of the Sealegs
Europe acquisition were fair to the non-associated shareholders. Shareholders approved this acquisition on 28
April 2017.
During the reporting period prior to acquisition of Sealegs Europe on 21 September 2017, Sealegs Europe
purchased two boats for a total consideration of $321.9 thousand. By comparison, for the year ended 31 March
2017 Sealegs Europe purchased four boats for a total consideration of $588.4 thousand.
During the year, an unsecured loan of US$ 375.0 thousand (NZ$ 514.1 thousand) was made from Capital Key
Holdings Limited (“Capital Key”) to the Company. The loan matures on 9 August 2018. No repayments were
made during the year. The New Zealand Dollar equivalent balance at year end was $517.7 thousand. An additional
loan of US$ 250.0 thousand (NZ$ 342.8 thousand) was made which matures on 12 March 2019. Interest of $40.3
thousand has been paid on these loans during the year at an effective rate of 11.93% payable quarterly.
During the year, an unsecured loan of US$ 375.0 thousand (NZ$ 521.1 thousand) was made from Avenport to the
Company. During the year the indemnity payment referred to in note 1b) was set-off against the loan principle.
This reduced the New Zealand dollar equivalent balance outstanding at year end to $334.1 thousand. Interest of
$33.6 thousand has been paid on the loan at an effective rate of 11.93% payable quarterly. The loan is repayable
on 5 September 2018.

Share based payments
Total remuneration

1,1 50.3

981.3

4.0

–

2 1 0.0

210.0

1,364.3

1,191.3

Mark Broadley, a Director of the company, has through Capital Key (a company in which he is also a Director)
been contracted by the Company to provide certain investment banking and capital advisory services beyond
those expected to be provided in his capacity as a director and has been appointed as the Company’s Chief
Executive Officer. The contract had a two year duration and ended on 31 March 2018. The contract was settled
through the issue of 3,000,000 shares on 12 May 2017, at an issue price of 14 cents (refer Note 10). For the year
to 31 March 2018, the Company recorded a share based payment expense of $0.21 million (2017: $0.21 million) in
administrative and other expenses in the Consolidated Statement of Comprehensive Income.
David McKee Wright, managing director of Sealegs International Limited, was issued 1,000,000 shares in the
2017 reporting year, at an effective issue price of 25 cents per share to settle outstanding incentives from the
prior reporting period. The share price of Future Mobility Solutions Limited at the grant date was 17 cents.

Ulrich Gottschling, a Director of the Company and the CEO of Willard, has issued a promissory note to Willard
for USD 675,000 associated with the exercise of stock options prior to the acquisition of Willard by the
Company. This has been recognised as a non-current financial asset in the Consolidated Statement of Financial
Position. The loan bears interest at 2% per annum. On the first anniversary of the acquisition 50% of the principal
and interest will be forgiven, with the remaining balance forgiven on the second anniversary, so long as Mr
Gottschling remains employed by Willard on those dates.
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24. Commitments

24. Commitments – continued

Accounting policy

c) Commitments for property, plant and equipment

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on
the use of a specific asset or assets and the arrangement conveys a right to use the asset.

There are no commitments for property, plant and equipment at the reporting date.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Group is classified as a finance lease.

At year end, there is a commitment for the repurchase of 2 boats from a dealer for $225,000 (2017: nil).

d) Other commitments

As part of the normal trade operations, performance guarantees have been entered into by the Sillinger and
Willard businesses. FMS has entered into performance guarantee agreements in support of its subsidiaries
activities.

Finance leases are capitalised at the inception of the lease at the fair value of the leased asset or, if
lower, at the present value of the minimum lease payments. Lease payments are apportioned between
finance charges and the reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are recognised in “Net finance cost” in the Statement
of Comprehensive Income.

25. Contingent Liabilities

An operating lease is a lease other than a finance lease. Operating lease payments are recognised as an
expense in the Consolidated Statement of Comprehensive Income on a straight line basis over the lease
term.

There are no contingent liabilities at the reporting date.

a) Operating lease commitments
The group leases various offices, warehouses, vehicles under non-cancellable operating leases. The leases have
varying terms and renewal rights.
Minimum lease payment payable under non-cancellable operating leases at 31 March are as follows:
2018

Less than one year
Later than one year but less than five years
Total minimum lease payments

On 3 April 2018, the company received a loan from a third party for US $750,000. The loan matures on 3 April
2019 and carries an effective interest rate of 11.27%.
Sillinger has entered into an agreement with the Egyptian government for the manufacture and supply of its
Rafale® 1200 craft.

2017

$ ’000s

26. Events After The Reporting Period

$ ’000s

1,093.3

469.3

28 1 .5

389.6

1,374.8

858.9

Mark Broadley, through Capital Key, and Eric Series through Latitudes Consulting SA, have been contracted by
the Company to provide assistance outside of their capacity as Directors in connection with transactions and
activities the Company is and has been contemplating. These contracts both commence on 1 April 2018 and will
terminate on 31 March 2021, unless terminated earlier. Capital Key and Latitudes Consulting SA will each receive
an annual fee of US$ 150 thousand payable quarterly in arrears.

b) Finance lease commitments
Future minimum lease payments under finance leases together with the present value of the net minimum lease
payments as at 31 March were as follows:
2018
$ ’000s

2017
$ ’000s

$ ’000s

Present value
of minimum
lease payments

Minimum lease
payments
199.2

1 73.9

Later than one year but less than five years

359.4
–

Total minimum lease payments
Future finance charges on finance leases
Present values of minimum lease payments

Present value
of minimum
lease payments

Minimum lease
payments

Less than one year
Later than five years

$ ’000s

–

–

332.3

–

–

–

–

–

558.6

506.2

–

–

–

–

–

–

558.6

506.2

–

–
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Principal Activities

Substantial Shareholders as at 31 May 2018

The principal activities of the Group is the manufacture of marine craft.

Number of
Shares Held

Percentage
Held

26,570,040

17.89

Avenport Investment Corporation

17,479,824

11.77

QCPM Group Limited
(a wholly owned subsidiary of Avenport Investment Corporation

5,350,000

3.60

49,399,864

33.27

10,710,901

7.21

Significant Changes in the State of Affairs
The Group has changed significantly over the course of the 2018 reporting year due to acquisitions. The Group
has acquired Willard Marine, Sillinger S.A.S., Lancer Industries and Sealegs Europe S.A.S. These acquisitions are
part of the strategy to become a multi-brand marine and related technology business.

Avenport Mobility Systems Limited
(a wholly owned subsidiary of Avenport Investment Corporation)

Twenty Largest Shareholders as at 31 May 2018
Number of
shares held

Percentage
held

Avenport Mobility Systems Limited

26,570,040

17.89

Avenport Investment Corporation

17,479,8 24

1 1.77

HSBC Nominees (New Zealand) Limited - NZCSD

14,864,424

10.01

Citibank Nominees (New Zealand) Limited - NZSCD

10,925, 974

7.36

Raphael Chaikin

5,700,000

3.84

QCPM Group Limited

5,350,000

3.60

Capital Key Holdings Limited (the registered holder being the custodian
– Citibank Nominees (New Zealand) Limited)

Distribution of Shareholders and Holdings as at 31 May 2018
Number of
shareholders

Holding quantity
%

1,000 to 1,999

Number of
shares

1

0.00

1,000

2,000 to 4,999

559

1.17

1 ,730,768
2,085,206

Brian Ernest Taylor

4,600,000

3. 1 0

5,000 to 9,999

308

1.40

Groupe Marck Holdings

3,625, 377

2.44

10,000 to 49,999

437

5.67

8,419,974

50,000 to 99,999

81

3.43

5,088,550

100,000 to 499,999

62

7.08

10,507,764

500,000 to 999,999

7

3.40

5,046,903

1,000,000 and over

21

77.86

1 1 5 ,598,007

1,476

100.00

148,478,1 72

Izard Investments Ltd

3, 1 5 3 ,628

2. 1 2

Kenneth McKee Wright & Christina Carol McKee Wright

2,720,000

1.83

Tracy Ann Bryham

2,645,000

1.78

Pad Saint Riom SA

2,483,836

1.67

Forsyth Barr Custodians Limited

1,979,5 1 0

1.33

Marco Erwin Kleyn

1,898,483

1.28

Maurice Duncan Priest

1,673,449

1. 1 3

Richard Lanyon Poor

1,5 07,825

1.02

Fraser Wright Maddigan

1,496,906

1.01

Stephen John Napier

1,3 41 , 1 9 3

0.90

J P Morgan Chase Bank NA NZ Branch - NZCSD

1,3 07,067

0.88

Brendan John Hodge & Lisa Ann Hodge

1,200,000

0.8 1

112,522,536

75.78

Total
Total number of shares on issue

148,478,172

100.00

Total

Directors Holding Office During the Year
Appointed
Eric Series

4/08/10

Mark Broadley

16/02/11

Christopher Weir

20/10/11

Wayne Mapp
Ulrich Gottschling
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11/11/14
16/02/18
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Disclosure of Directors’ Interests in Shares

Remuneration of Directors and Employees

As at 31 March 2018, Directors held the following interests in the shares of the Company:

The Board is committed to a executive remuneration framework that is focused on achieving a high
performance culture and linking executive pay to the achievement of the Company strategy and business
objectives which, ultimately, create sustainable long-term value for shareholders.

Shares
Eric Series

49,399,864

Mark Broadley

10,710,9 0 1

Wayne Mapp

Remuneration of Directors
Directors’ remuneration is paid in the form of directors’ fees. Additional fees are paid in respect of work carried
out by directors on the Audit Committee to reflect the additional time and responsibilities involved. Fees paid to
directors are subject to shareholder approval. Future Mobility Solutions meets directors’ reasonable travel and
other costs associated with the Group’s business.

150,000

The following people held office as a director during the year to 31 March 2018 and received the following
remuneration during the period:

Share Dealings by Directors
Mark Broadley, through Capital Key Holdings Limited, was contracted by Future Mobility Solutions Limited
to provide certain investment banking and advisory services for the Company beyond those expected to be
provided in his capacity as a director. The contract ran for a period of two years which ended on 31 March 2018.
Future Mobility Solutions Limited issued 3,000,000 shares is remuneration for the services provided.
During the year to 31 March 2018, Mark Broadley through Capital Key Holdings Limited advised of the purchase
of 278,005 shares in the Company. The transactions were undertaken in accordance with the Company’s
Securities Trading Policy.

Total fees paid
Non-Executive Directors
Christopher Weir

$40,000

Eric Series

$25,000

Wayne Mapp

$40,000

Entries in the Interests Register
Executive Directors

The Company has entered into deeds of indemnity with each director pursuant to which it has agreed to
indemnify them against liability incurred by them arising out of their acts or omissions in their capacity as a
director of the Company, subject to certain exceptions which are normal in such indemnities.
The Company has in place directors’ and officers’ liability insurance to cover risks normally covered by such
policies arising our of acts or omissions of directors or employees of the Company in that capacity.
There were transactions with directors. Refer Note 23 of the Consolidated Financial Statements for additional
information.

Mark Broadley1

$250,000

Ulrich Gottschling (appointed 16 Feb 2018)2

$39,71 1

Includes share based payment for providing certain investment banking and advisory services
beyond those expected to be provided in his capacity as director.

1 	

2

Includes salary and benefits received in his capacity as an employee since acquisition.

Independent Directors
The Board has determined the following directors’ to be Independent Directors:
•
•

Christopher Weir
Wayne Mapp

The remaining directors are not independent due to their shareholding interests or their employment within the
Future Mobility Solutions group.
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Corporate Governance

Remuneration of Directors and Employees – continued

The Company and Group are committed to a high standard of corporate behaviour and ethics and has adopted
a code of ethics and board, audit and remuneration committee charters. These principles differ from NZX’s
Corporate Governance Best Practice Code only in that:

Remuneration of Employees
Section 211(1)(g) of the New Zealand Companies Act 1993 requires disclosure of remuneration and other
benefits, including redundancy and other payments made on termination of employment, in excess of $100,000
per year, paid by the Company or any of its subsidiaries worldwide to any employees who are not Directors of
the Company. The number of employees as at 31 March 2018 who are not directors, whose remuneration and
benefits exceeded $100,000 in the financial year was:

a) the Company has not established a nominations committee; and
b)	given the size of the board, the Company’s Audit Committee has a majority of non-executive directors; and
c)	following the recent acquisitions we are in the process of formalising our risk management framework,
ensuring that all material risks are captured and documented appropriately; and
d) the Company does not have a formal diversity policy due to the size of the organisation.

Employees
$100,001 - $110,000

1

$120,001 - $130,000

1

$130,001 - $140,000

1

$160,001 - $170,000

1

$200,001 - $210,000

1

$300,001 - $310,000

1

$380,001 - $390,000

1

Directors Board Meeting Attendance
The table below reports attendance at Board and Audit Committee meetings during the period 1 April 2017 to
31 March 2018.

Board

Audit Committee

Meetings1

Attended

Meetings

Attended

Eric Series (Chairman)

7

7

Christopher Weir

7

Mark Broadley

7

7

3

3

7

3

Wayne Mapp

3

7

7

3

Ulrich Gottschling (appointed 16 February 2018)

3

1

1

Directors
7

Donations and Auditor’s Fees
Donations and auditors’ fees are set out in Note 3 and Note 6 respectively, of the Consolidated Financial
Statements.

1

The number of meetings for which the Director or Officer was a member.

The function of the Audit Committee is to assist the board in carrying out its responsibilities regarding
management’s accounting practices, policies and controls relative to the Company and Groups’ financial results
and to review and make appropriate inquiry into the audits of the Company and Groups accounts.

Annual General Meeting
The 2018 Annual General Meeting of Future Mobility Solutions Limited is to be held on 28 September 2018 at
9.00 am, at the offices of Sealegs International Limited, 5 Unity Drive South, Auckland, New Zealand.
For and on behalf of the Board.

Diversity
A breakdown of gender composition of directors and officers as at 31 March 2018 is shown below;

1

Male

Female

Directors

5

–

Officers 1, 2

3

1

Excludes Chief Executive Officer (included in breakdown of Directors)

Officers includes those employees who the directors have deemed to have disclosure obligations under section 19T of the Securities Market
Act 1988 and is consistent with that used for the Compensation for key management personnel disclosure in the Financial Statements (note 23).
2

Christopher Weir, Director
15 June 2018

Mark Broadley, Director
15 June 2018
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Directory

Company Number

Auditors

HN/345055

Ernst & Young, Auckland, New Zealand

Date of Incorporation

Lawyers

16 July 1987

Buddle Findlay, Auckland, New Zealand

Directors

Bankers

Eric Series (Chairman)
Mark Broadley
Ulrich Gottschling
Wayne Mapp
Christopher Weir

Bank of New Zealand, Auckland, New Zealand

Registered Office

Share Registry

5 Unity Drive South
Albany, Auckland 0632
New Zealand

Computershare Investor Services Limited
Private Bag 92119
Auckland 1142
New Zealand

Phone:
Fax:
Email:
Website:

ASB Bank Limited, Auckland, New Zealand
ANZ Banking Group (New Zealand) Limited,
Auckland, New Zealand

(+64 9) 414 5542
(+64 9) 414 5546
info@futuremobilitysolutions.net
www.futuremobilitysolutions.net

Phone:
Fax:
Email:
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(+64 9) 488 8777
(+64 9) 488 8787
enquiry@computershare.co.nz
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futuremobilitysolutions.net

